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June will see candidates jockeying to take over 
as British Prime Minister, which might give us 
an indication as to the type of Brexit we may 
eventually get. 
 The departure of Theresa May as PM 
and the prospect of a new European 
Commission and Parliament mean there is an 
opportunity to re-shape Brexit, but that will 
only happen if there is goodwill and dedication 
on both sides. Time is also against the process, 
with just five months to go before the new 
Brexit deadline of 31 October 2019.  

A lot needs to happen during that 
time, especially given that much of it will be 
taken up by summer holidays and the bedding-
in of a new UK Prime Minister and EU 
institutions. Pressure is already growing to 
rule out a Halloween no-deal, which would 
mean another extension to the Brexit process. 
It would then be very difficult to secure a third 
extension. 

The latest Brexit Food & Farming 
Index for March fell again, while there were record imports and exports in the month as companies prepared for the 
possibility of a no-deal Brexit, which added to their costs. 

The Brexit Food & Farming Index compares latest farm economic performance with June 2016 (the 
referendum date) and consists of key price, cost, production and trade components, posting a positive score for higher 
prices and production and a reduced trade deficit, but a negative score for rising costs. 
 
Cedric Porter, Editor 
cedric@supplyintelligence.co.uk 
+44 1892 543444 

+44 7881 956446 

Brexit Food & Farming is compiled by Cedric Porter, managing director of Supply Intelligence Ltd. It provides 
food chain information and support for a range of clients. Cedric is also co-editor of World Potato Markets – 
www.worldpotatomarkets.com, a Trustee of Linking Environment And Farming (LEAF) and a non-executive 
director of a Norfolk farming company. 

Time to push the Brexit re-set button 
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Brexit Food & Farming Index (June 2016 = 100). 
Data sources: Defra/HMRC
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Brexit summary 
A round-up of latest food and farming Brexit developments 

● There are plenty of candidates willing to step into Theresa May’s designer shoes and the top job is likely to go 
to a committed Leaver.  

● Attitudes to a no-deal are the main point of difference for Prime Ministerial candidates, but the CBI has warned 
that those committing to a departure without agreement are risking British businesses.  

● It has been all-change in Brussels, too, although centre-left and -right parties still hold two thirds of MEP seats 
and will determine the direction of the new Commission. If Michel Barneir is appointed as its head,  altering 
the existing deal might be more difficult. 

● At a time when the UK is looking for new partnerships, protectionism poses a threat to global trade that could 
make agreements more difficult to secure.  

● There has been no Parliamentary progress in the Agriculture, Fisheries and Trade Bills in the last month.  
● The UK’s no-deal planning information can be found at this website: https://www.gov.uk/prepare-business-

uk-leaving-eu 
● The EU has published links to Brexit planning websites in all 27 remaining countries. It can be found here: 

https://ec.europa.eu/info/brexit/brexit-preparedness/national-brexit-information-member-states_en  
● The Migration Advisory Committee has been criticised for including choreographers but not agricultural 

workers in a list of occupations that are currently facing shortages of workers.  
● A panel of six academics have been appointed by Defra to focus on key environmental challenges, including 

improved food production and land use.  
● The Government has said that 90% of the 25 Year Environment Plan’s actions have been achieved or have 

progressed since it was launched a year ago.  
● The public are being urged to look out for a range of invasive weed, pest and disease species.  
● Post-Brexit trade with Ecuador, Colombia and Peru will be able to carry on as before after the UK signed an 

agreement with the three countries.  
● The Government has committed more funding to science research and international co-operation.  
● A Parliamentary committee has said that plans for road, rail and maritime transport after Brexit do not go far 

enough to avoid problems.  
● Scotland has made 6,400 hectares of publicly-owned land available for rent to new entrant farmers under a 

new scheme.  
● Wales wants to commit to reducing greenhouse emissions to 95% of 1990 levels by 2050, with official saying 

that reducing impact in the beef and lamb sectors is a challenge.  
● Irish companies have been urged to continue planning for the prospect of a no-deal Brexit in October of this 

year.  
● The European Commission is focusing on the role the Common Agricultural Policy can have in improving the 

environment as well as introducing new price transparency rules in the food chain.  
● Crop and livestock prices have stabilised after taking a downturn over the spring.  
● UK milk production has reached a 20-year high.  
● There is plenty evidence of pre-Brexit stockpiling in March’s trade figures.  
● Brexit is starting to impact on economic output as well as exchange rates.  

 

BE FIRST WITH THE LATEST ESSENTIAL NEWS, VIEWS AND ANALYSIS ON HOW BREXIT IS AFFECTING THE FOOD & FARMING 
INDUSTRIES. 12 HIGH VALUE BREXIT FOOD & FARMING BRIEFINGS A YEAR. 

SPECIAL SUBSCRIPTION RATE FOR IAGRM MEMBERS OF JUST £100 A YEAR + VAT. SPECIAL COMPANY SUBSCRIPTION RATE 
OF £500 + VAT A YEAR. 

CONTACT BREXIT FOOD & FARMING NOW FOR A FREE FIRST ISSUE TRIAL. 
EMAIL cedric@supplyintelligence.co.uk 

SEE www.brexitfoodandfarming.com TO DOWNLOAD A PAST ISSUE 
OR CALL 01892 543444 

https://www.gov.uk/prepare-business-uk-leaving-eu
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https://ec.europa.eu/info/brexit/brexit-preparedness/national-brexit-information-member-states_en%20Page%207
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Days since referendum vote: 1,073. Days since original proposed Brexit Day: 64.  
Days to new Brexit Day (31 October): 153  (dates to and from 1 June 2019) 

 

Brexit update 
May could be seen as the month when the Brexit reset button was pushed, with the prospect of a new British Prime 
Minister and new European Commission and Parliament trying to deliver the UK’s departure from the EU. 

In the end the departure of Theresa May as Prime Minister was inevitable. Her doggedness had been admired by many, 
but  it had become clear that she would never get enough support for the deal she brokered with the EU and that a 
new person at the top would have to push for departure.  

Of the 13 current candidates for the post of Prime Minister, six campaigned for Leave in the 2016 referendum. The 
names of two of the candidates will be put forward to a vote of 100,000+ members of the Conservative Party. It is 
almost certain that one of the candidates will be a long-term Leaver and the other will have to demonstrated that they 
are committed to leaving if they are to win the votes of the largely Eurosceptic Conservative members. 

Early favourite is Boris Johnson, but he is more liked by Conservative members than he is by MPs and there are no 
guarantees he will make the top two, with MPs looking for a Leaver with less baggage than Boris. They might settle on 
Defra Secretary Michael Gove. He was criticised for his scuppering of the Johnson leadership campaign in 2016, but 
has been seen by many as performing strongly in his post in the last two years. In particular he has won praise for 
proposing a new agricultural policy and pushing the environmental agenda, although arguably he has simply reacted 
to pressure from outside forces, such as public fears over plastic pollution and climate change.  

The new Brexit faultline has emerged as a deal or no-deal. Johnson has said that the UK should accept a no-deal Brexit 
at the end of October if no agreement with the EU has been made by then. Gove has not explicitly ruled out the 
prospect of a no-deal but has consistently warned against its consequences and made it clear that he would be very 
reluctant to take the country out of the EU without some arrangement in place. 

The default position is that the UK will leave the EU on 31 October. In the run-up to the original March 2019 Brexit 
deadline there was significant opposition among MPs to the prospect of a no-deal, with Parliamentary votes ruling out 
the prospect. There is not the same mechanism to block a no-deal this time round, but it seems there could be enough 
Conservative MPs prepared to use the nuclear option of voting against in the Government in a no-confidence vote to 
prevent departure on WTO terms. That would result in a General Election the new leader would not want and would 
be likely to lose amid votes for the new Brexit party and pro-Remain parties.  

The Confederation of British Industries has strongly warned the leadership candidates of the dangers of a no-deal, 
saying in an open letter: “Firms large and small are clear that leaving the EU with a deal is the best way forward. Short-
term disruption and long-term damage to British competitiveness will be severe if we leave without one. The vast 
majority of firms can never be prepared for no-deal, particularly our SME members who cannot afford complex and 
costly contingency plans.” 

Pro-Brexit economist Gerard Lyons says that while a no-deal is not Plan A, it would not be as disastrous as many fear, 
with many sectors already with contingencies in place. He argues that a free-trade agreement in the best interests of 
the UK and EU would soon emerge as the negative impacts of no-deal become apparent.  

 

 


