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Both candidates for Prime Minister have tried to 
reassure farmers that they would be protected 
from the worst of a no-deal Brexit, as neither 
wants to appear weak and rule out a hard 
departure from the EU. Boris Johnson and 
Jeremy Hunt both want to use the summer at 
least to get the wheels of a deal in motion, but 
neither can realistically expect an agreement to 
even to be made, let alone signed, sealed and 
delivered, by the 31 October Brexit date.  
 The uncertainty means that companies 
will be reluctantly planning for a no-deal 
Halloween exit, adding more cost after the 
original March date fell through.  
 The Government has been warned that 
there might not be time to implement pilots for 
its post-Brexit environmentally-focused farm 
policy. There is also uncertainty over whether a 
new Defra secretary will want to make changes 
to the proposed policy. 

The latest Brexit Food & Farming Index 
for April nudged downwards, with the UK’s food 
trade deficit at an all-time high, despite reduced 
April trade after stockpiling in March. Prices of beef and cereals have fallen in the last two months. 

The Brexit Food & Farming Index compares latest farm economic performance with June 2016 (the 
referendum date) and consists of key price, cost, production and trade components, posting a positive score for higher 
prices and production and a reduced trade deficit, but a negative score for rising costs. 
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Brexit Food & Farming is compiled by Cedric Porter, managing director of Supply Intelligence Ltd. It provides 
food chain information and support for a range of clients. Cedric is also co-editor of World Potato Markets – 
www.worldpotatomarkets.com, a Trustee of Linking Environment And Farming (LEAF) and a non-executive 
director of a Norfolk farming company. 
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Brexit summary 
A round-up of latest food and farming Brexit developments 

● UK Prime Ministerial candidates Hunt and Johnson are talking tough on a no-deal Brexit as each seeks to 
convince largely Brexiteer Conservative Party members that they are the man for the job.  

● Farmers have had special reassurances from both candidates that they will be protected from the worst of a 
no-deal exit, with Jeremy Hunt committing £6 billion in emergency funding.  

● Time to broker any new deal will be against any new Prime Minister and they will hope that they can at least 
kick-start new talks over the summer. All options, from no-deal to remain, are still on the table and the UK 
could be set for another election before the year is out.  

● The Government has been warned that there might not be enough time for pilots of its new environmentally-
focused agricultural policy to take place. Meanwhile, a new Defra Secretary may want to put their mark on 
the proposals.  

● The EU and the Mercosur countries of the EU – Brazil, Argentina, Uruguay and Paraguay – have agreed a trade 
deal which, if ratified, would cut tariffs on a large range of goods and services. Farm groups across Europe 
have warned it could allow in low-quality produce, under-cutting Europe’s famers.  

● The UK’s no-deal planning information can be found at this website: https://www.gov.uk/prepare-business-
uk-leaving-eu 

● The EU has published links to Brexit-planning websites in all 27 remaining countries. Find them here: 
https://ec.europa.eu/info/brexit/brexit-preparedness/national-brexit-information-member-states_en  

● Restaurateur Henry Dimbleby has been appointed to lead a year-long review of the UK food system and 
develop a food strategy.  

● New laws on animal cruelty and food allergens have been tabled over the last month. 
● An agreement between China and the UK has been signed that should see the export of British beef to China 

by the end of the year. A continuity trade agreement has also been signed with South Korea.  
● The Government should promote British food more effectively at home and abroad, according to a 

Parliamentary Committee, while another warns that the UK is missing opportunities in India.  
● Scotland has launched a number of food initiatives in the past month, including a schools-based food 

understanding project.  
● The Welsh Government has adjusted its post-Brexit agricultural policy plans following a consultation. The plan 

aims for an overall objective of sustainable land management supported by food production.  
● There has been broad support for Northern Ireland’s proposed post-Brexit farm policy in a consultation, 

although there is concern about the use of mandatory greening measures.  
● Ireland has reluctantly accepted the right of Scotland to ban fishing boats within 12 miles of the small Atlantic 

island of Rockall.  
● The EU and US have come to an agreement that will allow the import of 35,000 tonnes of hormone-free 

American beef into the union per year.  
● A political declaration between the EU and African Union that will provide funding and support for partnership 

projects has been signed.  
● Beef, sheep and cereals prices have fallen in the last month, with particular concern over low cattle values.  
● The UK’s food trade deficit is at a record high, despite a sharp fall in trade in April.  

 
 

 
 

BE FIRST WITH THE LATEST ESSENTIAL NEWS, VIEWS AND ANALYSIS ON HOW BREXIT IS AFFECTING THE FOOD & FARMING 
INDUSTRIES. 12 HIGH VALUE BREXIT FOOD & FARMING BRIEFINGS A YEAR. 

SPECIAL SUBSCRIPTION RATE FOR IAGRM MEMBERS OF JUST £100 A YEAR + VAT. SPECIAL COMPANY SUBSCRIPTION RATE 
OF £500 + VAT A YEAR. 

CONTACT BREXIT FOOD & FARMING NOW FOR A FREE FIRST ISSUE TRIAL. 
EMAIL cedric@supplyintelligence.co.uk 

SEE www.brexitfoodandfarming.com TO DOWNLOAD A PAST ISSUE 
OR CALL 01892 543444 
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Days since referendum vote: 1,103. Days since original proposed Brexit Day: 94.  
Days to new Brexit Day (31 October): 123 (Dates to and from 1 July 2019) 

 

Brexit update 
Unsurprisingly, Brexit has dominated the search for a new Prime Minister, with the decision to be made on 23 July. 
The two remaining candidates have been keen to display a tough stance on departure from the EU, with neither of 
them ruling out a no-deal exit at the end of October. They are seeking to a appeal to an electorate of 160,000 
Conservative Party members who are overwhelmingly keen on leaving the EU as soon as possible come what may.  
 
Front-runner Boris Johnson has been the most vocal in saying he will stick to the Hallowe’en departure date. In 
response, challenger Jeremy Hunt has said he would decide by the end of September if there is a realistic chance of 
reaching a new deal with the EU. If there is not, he would step up no-deal preparation and deliver a ‘no-deal’ Brexit 
budget in early October. 
 
Mr Johnson has said that if there is a no-deal, he will not over the £39 billion payment the UK has agreed with the EU. 
He would also ask for a ‘standstill period’ to negotiate a free trade deal. Another idea he has suggested is that the UK 
and EU could trade under a World Trade Organisation article called GATT24, which can be used to avoid tariffs for 10 
years. However, this would have to be agreed with the EU.  
 
Given that the leadership race will not decided until 23 July, there will be little time for the UK to agree a deal with the 
EU in the three months that follow the election regardless of who become Prime Minister, especially as summer 
holidays will take up the majority of that time. However, both Mr Hunt and Mr Johnson would hope there would be 
some movement by Brussels and an indication that a deal could be done.  
 
Progress on Brexit might also be held up by the lack of a new European Commission, which will not be officially in 
position until 1 November 2019. After days of haggling, German defence minister Ursula von der Leyen has been 
nominated to replace Jean Claude Juncker as Commission President. Belgian Prime Minister Charles Michel has been 
nominated to replace European Council President Donald Tusk. Both have said the EU should not fundamentally 
renegotiate the Brexit deal, but there is speculation that Ms con der Leyen may be more pragmatic than her 
predecessor. 
 

Candidates on food and farming 
Both Conservative leadership candidates sought to highlight their support for farmers. Mr Hunt was more explicit than 
Mr Johnson, who said: “farmers should be assured that we will support the rural community, with price support, 
efficiency payments, whatever,” on a visit to a farm.  
 
Mr Hunt pledged £6 billion in funding for farmers, the fishing industry and small businesses to cushion the impact of 
a no-deal. “I will mitigate the impact of a no-deal Brexit on you and step in to help smooth those short-term difficulties. 
If we could do it for the bankers in the financial crisis, we can do it for our fisherman, farmers and small businesses 
now." 
 
In response, Minette Batters, President of the NFU, said: “While it is reassuring to see that Jeremy Hunt recognises 
that farmers will be some of the hardest hit by a no-deal Brexit, it remains the case it would be simply catastrophic for 
British food and farming. It is crucial that any future Prime Minister and their Government takes every measure to 
avoid this outcome.” 
 

 


