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Brexit has been delayed but it cannot be 
forgotten. There are just six months for the UK 
to get a deal through Parliament, with it 
becoming increasingly unlikely that Mrs May’s 
deal will ever get approved. There is also little 
sign of progress in talks between the 
Government and Labour Party. The European 
elections could be seen as a national poll on 
Brexit intentions and a poor showing for the 
Conservative will probably mean a change in 
Prime Minister.  
 The continued uncertainty is not good 
for businesses, who still cannot rule out a no-
deal Brexit come Halloween. The EU has said the 
UK will be treated as a third country, which 
means it will be able to trade with the union as 
long as certain requirements are met. 
Meanwhile, businesses will also need to focus 
on their response to new climate change 
targets, whatever happens with Brexit. 

The latest Brexit Food & Farming Index 
for February was down again as output prices 
fell, along with reduced wheat milling and a 
widening food trade deficit. Costs also edged upwards.  

The Brexit Food & Farming Index compares latest farm economic performance with June 2016 (the 
referendum date) and consists of key price, cost, production and trade components, posting a positive score for higher 
prices and production and a reduced trade deficit, but a negative score for rising costs. 
 

Your Brexit Food & Farming views 
We welcome your views on Brexit and on Brexit Food & Farming. 
 
Cedric Porter, Editor 
cedric@supplyintelligence.co.uk 
+44 1892 543444 

+44 7881 956446 

 

Brexit re-emerges after short extension lull 
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Brexit Food & Farming Index (June 2016 = 100). 
Data sources: Defra/HMRC
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Brexit summary 
A roundup of latest food and farming Brexit developments 

● Brexit has been delayed until 31 October, but the Government would like to get a deal done before European 
elections on 23 May.  

● Businesses breathed a sigh of relief at the Brexit extension, but they are urging MPs to do a deal as soon as 
possible and avoid another no-deal cliff-edge in October. 

● The Conservative Government and Labour Party continue to discuss a way forward, but there is little sign of 
agreement. That could put pressure on others to approve the existing proposed UK/EU deal.  

● Pro-Brexit parties are polling ahead of a number of parties calling for the UK to remain in the European Union. 
The European election will be seen as a ‘proxy’ second referendum and a poor showing for the Conservative 
Party could be fatal for Theresa May’s Prime Ministership.  

● The immediate threat of a no-deal may have receded but it has not gone away. The EU has confirmed the UK 
will be treated as a third country in a no-deal, which means it can trade with he EU as long as certain 
requirements and certification is met.  

● UK’s no-deal planning information can be found at this website: https://www.gov.uk/prepare-business-uk-
leaving-eu 

● The EU has published links to Brexit planning websites in all 27 remaining countries. It can be found here: 
https://ec.europa.eu/info/brexit/brexit-preparedness/national-brexit-information-member-states_en  

● The AHDB has updated modelling on the impact of a free trade agreement or a WTO-style agreement with the 
EU. Under both scenarios farm incomes would be lower than current arrangements, although the top 
performing farmers would remain profitable whatever long-term UK/EU deal there is.  

● Concern over the lack of progress on post-Brexit fishing and agriculture bills are growing, while the Trade Bill 
is edging towards completion .  

● Climate Change has raced up the political agenda following protests and a new ‘zero emission’ target by 2050. 
● Defra and the Welsh Government have launched consultations on future tenancy law.  
● The Government has stepped trade missions and established a trade advisory group to help it develop post-

Brexit trade policy.  
● Parliamentary committees have criticised Government environmental, agricultural labour and rural 

development polices.  
● The Scottish Government has announced its intention to hold a second independence referendum within the 

next two years. Current polling is split 50/50 for and against.  
● Wales has announced emergency measures to ensure trade continues through Holyhead – the main port link 

to Ireland – after Brexit.  
● Irish beef farmers are lobbying for €100 million in compensation from the Irish and EU Governments to address 

Brexit losses.  
● The European Investment Bank has announced a €2 billion farm investment fund. 
● Commodity prices have continued to slip, but remain significantly higher than at the time of the 2016 Brexit 

vote. Meanwhile, costs are edging up again  
● UK cereal output is falling, while feed production continues to increase.  
● The UK’s food trade deficit is at new record level.  

 

 

BE FIRST WITH THE LATEST ESSENTIAL NEWS, VIEWS AND ANALYSIS ON HOW BREXIT IS AFFECTING THE FOOD & FARMING 
INDUSTRIES. 12 HIGH VALUE BREXIT FOOD & FARMING BRIEFINGS A YEAR. 

SPECIAL SUBSCRIPTION RATE FOR IAGRM MEMBERS OF JUST £100 A YEAR + VAT. SPECIAL COMPANY SUBSCRIPTION RATE 
OF £500 + VAT A YEAR. 

CONTACT BREXIT FOOD & FARMING NOW FOR A FREE FIRST ISSUE TRIAL. 
EMAIL cedric@supplyintelligence.co.uk 

SEE www.brexitfoodandfarming.com TO DOWNLOAD A PAST ISSUE 
OR CALL 01892 543444 

https://www.gov.uk/prepare-business-uk-leaving-eu
https://www.gov.uk/prepare-business-uk-leaving-eu
https://ec.europa.eu/info/brexit/brexit-preparedness/national-brexit-information-member-states_en%20Page%207
mailto:cedric@supplyintelligence.co.uk
http://www.brexitfoodandfarming.com/


 

 
 

 
 

Days since referendum vote: 1,042. Days since original proposed Brexit Day: 33. 
Days to Brexit Day: ? (Dates to and from 1 May 2019) 

 

Brexit update 
There was a collective sigh of relief when the EU agreed to extend the Brexit process to 31 October, with 
the public and MPs glad that Brexit might be absent from headlines and in-boxes at least for a while. But 
there is a lot to be decided in the next six months and many businesses will be concerned that a no-deal 
Brexit is the default position at the beginning of November.  
 
The date of Brexit Day still remains very unclear. There is still a possibility that it could take place on 1 June. 
But that will only happen if the UK Parliament can agree on a deal and the UK does not take part in 
European Parliamentary elections. The fact that polling cards have been sent out to voters suggests that a 
1 June departure is not an option and that the Government will continue to try and get a deal approved 
before or after 23 May when EU elections take place. 
 
The EU hopes that some sort of deal will have been agreed and approved by the UK Parliament 
significantly before 31 October and that the UK can leave and enter a transitional phase where there will 
be few material changes in the UK’s relationship with the EU while a longer-term relationship can be 
discussed and agreed, possibly taking effect in the middle of 2021. 
 
If the UK is to leave on 31 October then a version of Theresa May’s agreement will have to be approved by 
Parliament. Talks between the Conservative Government and the Labour Party continue, but after nearly a 
month of discussion, there seems little sign of substantial agreement which could lead to a deal being put 
to Parliament which would be approved. 
 

Reaction to Brexit extension 
NFU: “The fact that the UK will not be leaving the EU without a deal [immediately] and will avoid the catastrophic 
impacts this would have had will come as welcome news to the thousands of people running Britain’s food and farming 
businesses. However, farming, like all businesses, requires long-term planning. While this extension will provide some 
relief in the short-term, it remains the case that farmers and growers are still left with no certainty about the future 
which is hugely damaging to one the UK’s largest manufacturing sectors, worth more than £100bn to the national 
economy.” 
 
Food & Drink Federation: “Food and drink manufacturers are mightily relieved that the immediate threat of a 
catastrophic no-deal Brexit has been lifted. The additional time must now be used wisely. Government and Parliament 
simply must give us a coherent plan to lead us out of our current mess. It must be a way forward that allows us to 
make progress in resolving the future of our relationship with the EU, taking full account of the needs of food and 
drink businesses.” 
 

Brexit Food & Farming 
Brexit Food & Farming is compiled by Cedric Porter, managing director of Supply Intelligence Ltd. It provides 
food chain information and support for a range of clients. Cedric is also co-editor of World Potato Markets – 
www.worldpotatomarkets.com, a Trustee of Linking Environment And Farming (LEAF) and a non-executive 
director of a Norfolk farming company. 
 

http://www.worldpotatomarkets.com/

