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UK and EU Brexit negotiators are getting down 
to the intense business of agreeing a deal that 
will allow the two sides to trade as freely as 
possible, but give the UK the freedom to do new 
deals with non-EU countries without it being 
rewarded for leaving the 28 country union. With 
the UK set on leaving the single market and 
customs union, a tailor-made solution will be 
needed as no existing arrangements between 
the EU and other partners fits the bill. We look 
at the options in this issue of Brexit Food & 
Farming. 
 Unfortunately, the uncertainty over the 
next stage of Brexit is not giving businesses the 
clarity they need to plan. Getting a deal and 
giving that clarity as soon as possible has to be 
the priority for Brexit negotiators if businesses 
either side of the English Channel are not to 
suffer. 
 The Brexit Food & Farming Index 
strengthened a little in February to a score of 
101. Prices were up in the month and have risen 
since, while the UK’s food trade gap is 
narrowing a little and animal production is up, 
although input prices continue to edge up. 

The Index compares latest farm 
economic performance with June 2016 (the 
referendum date) and consists of key price, 
cost, production and trade components, and 
posts a positive score for higher prices and 
production and a reduced trade deficit, but a 
negative score for rising costs. 
 

Your Brexit Food & Farming views 
We welcome your views on Brexit Food & 
Farming and want you to help us shape the 
monthly publication. 
 

Cedric Porter, Editor 
cedric@supplyintelligence.co.uk 
+44 1892 543444 

+44 7881 956446 
+44 1892 543444 
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Businesses seek trade clarity as soon as possible 
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Brexit summary 
A roundup of latest food and farming Brexit developments 

● Time for clarity, honesty and direction as Brexit looms large. 
● A tailor-made EU/UK trade deal is most likely to emerge from the next round of negotiations. We see how 

that might look.  
● There is a lot of potential for more trade with the Commonwealth, while an AHDB report shows that quality 

and safety is what global consumers are looking for in British food.  
● The Government has suffered EU Withdrawal Bill defeats in the House of Lords, which could prevent it 

loosening legal ties with the EU and having to adopt some form of ongoing customs union.  
● Michael Gove hints Defra could look at a stronger food policy after its Health & Harmony consultation, while 

calling for a more holistic approach to food production and environmental management.  
● Defra is asking for views on whether live animal exports should be allowed after Brexit, with the department 

appearing to want convincing why trade should continue, rather than why it should stop.  
● Details of what EU citizens need to do to remain resident in the UK post Brexit have been released.  
● Thailand, Taiwan and Australia are the latest destinations on the Department of International Trade’s tour 

of world markets, with new trade promotion heads appointed for Eastern Europe & Central Europe and 
Latin America.  

● The Business, Energy & Industrial Strategy Department is looking for views on post-Brexit consumer and 
labour laws.  

● Food businesses need clarity and certainty about future EU/UK trade arrangements is soon as possible, says 
a Parliamentary committee report into the impact of Brexit on the processed food sector.  

● The Welsh Government has agreed a deal that will see returned EU laws come back to Cardiff over time, 
but the Scottish Government is still not happy with a UK Government compromise.  

● As part of its reform of the Common Agricultural Policy, the European Commission is seeking to ban unfair 
trade practices that penalise smaller players in the food supply chain.  

● The NFU has praised UK Government plans to retain trade restrictions on key agricultural products and 
inputs after Brexit.  

● Clarity on future trade, food and environment policy will be key before a phasing out of direct farm 
supports, says the Countryside Land & Business Association.  

● Food processors are warning that an ill-planned return of EU laws to the UK and devolved Governments 
could lead to different standards and extra red tape across the UK after Brexit.  

● UK businesses are exporting more, with orders at a 25-year high in early 2018, show IoD figures.  
● Government commitments that there will be no hard Irish border are welcome, but there now needs to be 

a demonstration as to how that will happen, says the CBI.  
● EU Geographical Protection worth £4.8 billion is under threat after Brexit says a new report.  
● Environment & food group Sustain has been focusing on post-Brexit fishing policy. It says a restrictive policy 

could lead to higher British catches, but unsustainably low prices and there is need for a joined-up UK 
approach to fishing policy.  

● The recovery of nature should guide future farm and environment policy, says Greener UK.  
● Most UK farm product prices remain strong driven by a tighter market as well as a weak pound.  
● Food imports weakened in February, but there is still a big UK trade deficit in most products.  

 

 

BE FIRST WITH THE LATEST ESSENTIAL NEWS, VIEWS AND ANALYSIS ON HOW BREXIT IS AFFECTING THE FOOD & FARMING 
INDUSTRIES. 12 HIGH VALUE BREXIT FOOD & FARMING BRIEFINGS A YEAR. 

SPECIAL SUBSCRIPTION RATE FOR IAGRM MEMBERS OF JUST £100 A YEAR + VAT. SPECIAL COMPANY SUBSCRIPTION RATE 
OF £500 + VAT A YEAR. 

CONTACT BREXIT FOOD & FARMING NOW FOR A FREE FIRST ISSUE TRIAL. 
EMAIL cedric@supplyintelligence.co.uk 

SEE www.brexitfoodandfarming.com TO DOWNLOAD A PAST ISSUE 
OR CALL 01892 543444 

mailto:cedric@supplyintelligence.co.uk
http://www.brexitfoodandfarming.com/


 IAGRM ISSUE  •  May 2018 © 2018 Brexit Food & Farming 3 

Days since referendum vote: 677. Days to Brexit Day: 332. 
Days to end of proposed transition: 975 (To & from 1 May 2018) 

 

Brexit view 
Time for clarity, honesty and direction 
It is starting to feel a long time ago now that the UK awoke bleary-eyed on 24 June 2016 to learn with jubilation, 
horror or indifference that the UK had voted to leave the European Union. Some thought that the vote meant the 
UK was out of the EU immediately and they could buy as many pounds and ounces of straight bananas and bendy 
cucumbers as they wanted. But the reality is somewhat different. While it is just 332 days to Brexit Day on 29 March 
2019, there is unlikely to be few concrete changes for another 32 months at the end of 2020.  
 
That might seem a long way off, but when you are trying to extricate the world’s fifth largest economy from the 
world’s largest and most integrated trading bloc after 45 years, time is what you need and there is still plenty to do. 
The complexity of Brexit increases every day – we recently learnt that the UK might have to develop its own GPS 
sat-nav system, because the EU one has sensitive information in it that is not available to non-members. Then there 
are the thousands of rules and regulations that have to be brought back to the UK from Brussels. Not only do those 
rules need bringing back, it then has to be decided if those rules should be administered from Westminster, 
Edinburgh, Cardiff or Belfast.  
 

While the details of Brexit are mind-boggling, there are some areas where business is now clamouring for clarity. 
Chief amongst them is trade. The transition period has bought companies some time to plan for changes, but they 
still don’t know what those changes will be. It is essential that the EU and UK agree the principles of a trade 
agreement as soon as possible. We look at possible agreements in this issues and it is clear that only a tailor-made 
deal will suit both the UK and EU. Relationships between the two are closer than any other external partners in an 
EU trade deal, so, in theory, moving them apart should be quicker and less traumatic.  
 

In our view a free trade agreement that allows the tariff-free movement of goods between physically frictionless 
and open borders would be the best outcome for a UK that does not want to remain in the single market and 
customs union and an EU that does not want to allow the UK to enjoy the benefits of a truly free market without 
any of the responsibilities and cost. Over time the development of an electronic system that tracks and monitors 
trade would not just benefit Governments, but also businesses wanting to get a better handle on the trade of goods. 
It is now important that such an agreement is decided as soon as possible, with as many details as possible. That 
would allow businesses time to plan and put the systems they need in place. 
 

It is also time for the UK Government to be honest about the true financial cost of Brexit. A recent estimate by the 
National Audit Office suggested that the final bill the UK has to pay the EU as it leaves could be up to £6 billion more 
than the original estimate of £35 to £39 billion. Getting the six Government departments most affected by the UK’s 
EU Exit Brexit-ready could cost £2 billion by the time the UK has properly left, estimates the Institute for 
Government. That does not take into account the cost of strengthening borders and new monitoring systems. 
Meanwhile, the UK economy is now lagging behind the Eurozone, after almost a decade of being ahead of it. 
Although perhaps not entirely the fault of Brexit, the policy must have had a major impact. At some point someone 
in authority will have to ask when the money being spent on Brexit will be recouped. Only then can we truly judge 
if the whole exercise is worth it. 
 

Health & Harmony 
The Government’s Brexit negotiations may not be particularly healthy or harmonious, but there is still time to put 
your views across on Defra’s Health & Harmony consultation on a future farming and environment policy. See 
https://www.gov.uk/government/consultations/the-future-for-food-farming-and-the-environment for more. You 
have until 11.45pm on Tuesday 8 May to submit your response. 
 

Cedric Porter, Editor, Brexit Food & Farming 

https://www.gov.uk/government/consultations/the-future-for-food-farming-and-the-environment
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Brexit Food & Farming 
 

Brexit Food & Farming is compiled by Cedric Porter, managing director of Supply Intelligence Ltd. It provides food 
chain information and support for a range of clients. Cedric is also co-editor of World Potato Markets – 
www.worldpotatomarkets.com, a Trustee of Linking Environment And Farming (LEAF), a Governor at Hadlow 
College in Kent and a non-executive director of a Norfolk farming company. 
 
 
 

___________________________________________________________ 
 

ALL YOU NEED TO KNOW ABOUT HOW BREXIT IS IMPACTING 
ON THE FOOD & FARMING INDUSTRIES 

• Monthly political & market developments including unique Brexit Index 

• Brexit Barometer: An in-depth look at a hot Brexit topic 

• Brexit Watch: latest development in key Brexit areas 

• Brexit Policy: latest UK, Devolved countries, EU and world developments 

• Brexit Opinion: reactions from organisations, companies, institutes & individuals 

• Brexit Output: latest UK production of key food commodities 

• Brexit Price & Costs: prices and costs of major outputs and inputs 

• Brexit Trade: UK exports and imports of main food products 

• Brexit Economy: how Brexit is impacting on UK economic performance 
 

SECURE YOUR COPY OF BREXIT FOOD & FARMING TODAY 
Email cedric@supplyintelligence.co.uk, call 0044 1892 543444 or see 

www.brexitfoodandfarming.com 
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