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The true complexities of devising a post-Brexit 
UK/EU trade policy became very evident in May 
and we can expect that the UK Government will 
opt for a system that allows the country to 
remain in the customs union for longer than 
planned, while operations and agreements are 
put in place to eventually move to a new 
arrangement. 
Meanwhile, there seems to be more movement 
on new post-Brexit trade deals with the USA and 
New Zealand, which are arguably a lot simpler 
than an EU/UK trade deal.  
Defra’s Health & Harmony consultation on a 
new farm policy attracted 44,000 submissions, 
we look at a handful of the key ones. The Welsh 
Government has also published its intention to 
move to a new support system by 2025, which 
could retail direct payments.  
The Brexit Food & Farming Index reached a new 
post-referendum high of 102.7 in March, driven 
by higher farmgate prices, a shrinking food 
trade deficit, and rising production of key 
commodities 

The Index compares latest farm 
economic performance with June 2016 (the 
referendum date) and consists of key price, 
cost, production and trade components, and 
posts a positive score for higher prices and 
production and a reduced trade deficit, but a 
negative score for rising costs. 
 
 

Your Brexit Food & Farming views 
We welcome your views on Brexit and on Brexit 
Food & Farming to help us shape the monthly 
publication as the real business of the UK 
leaving the EU gets more serious. 
 

Cedric Porter, Editor 
cedric@supplyintelligence.co.uk 
+44 1892 543444 

+44 7881 956446 
+44 7881 956446 
 

 

 

In the full June Brexit Food & Farming: 
● Brexit Summary  
A roundup of latest Brexit developments 
● Brexit Views  
Complexities of a new trade arrangement become clear 
● Defra Consultation  
Some key ag policy submissions examined 
● Withdrawal Bill  
Rough ride in Commons expected 
● Brexit Policy  
Latest on UK Government Brexit policy 

• Brexit Opinion  
Food & farming industry publishes Brexit manifesto 
● Brexit Prices & Output  
Price and production trends for crops and livestock 
● Brexit Trade  
Export and import performance 
● Brexit Economy  

Customs Union extension on the cards 
 

A SPECIAL SUMMARY FOR IAgrM MEMBERS – FOR DEALS ON FULL SUBSCRIPTIONS SEE PAGE 2 
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Brexit summary 
A roundup of latest food and farming Brexit developments 

● An extension to the Brexit transition period is on the cards, as the complexities of replacing UK membership 
of the customs union become clearer, but that might mean it could be eight years after the Brexit vote that 
the UK finally breaks away from the EU.  

● The UK makes the first moves to new trade agreements with the USA and New Zealand.  
● Defra’s consultation on a new agricultural policy attracted 44,000 submissions, we pick out some key ones.  
● The Government’s Withdrawal Bill had a rough ride in the House of Lords and further problems are 

expected in the House of Commons this month.  
● Defra is consulting on the scope of a new independent environmental body that will hold the Government 

and businesses to account. It is also asking for views on improving air quality, reviewing farm inspections 
and National Parks.  

● The Department of International Trade has been wooing Chinese and Japanese investors, seeking to 
persuade them to put their money into the UK, which it says is seeing export growth that is nearly three 
times faster than the world average.  

● The UK is exploring the possibility of building its own satellite navigation programme, because it might not 
have full access to the EU’s Galileo system after Brexit.  

● The Rural Payments Agency needs to improve its performance and make more effort to be Brexit ready, 
according to an Environment Food & Rural Affairs committee.  

● The Scottish Parliament has rejected the UK Government’s EU Withdrawal Bill saying it does not protect 
devolved rights currently covered by EU law. The UK Government will now need to amend the bill or force 
it upon the Scottish Parliament.  

● Welsh farm support will remain unchanged until 2019, evolving between 2020 to 2025 to a new support 
scheme that could continue to directly support farmers.  

● Opposition to Brexit in Northern Ireland has strengthened since the referendum, when the country voted 
56% to 44% to remain. 

● The European Commission has proposed a €1.1 trillion seven-year budget, with a 5% cut in CAP payments, 
partly because of the loss of UK funding 

● The maintenance of free and frictionless trade, an adequate supply of labour, the promotion of food 
production in a new UK farm policy and proportionate regulation are the key principles of a Brexit manifesto 
published by more than 100 food and farming companies and organisations.  

● The four UK farming unions have stressed the importance of devolved agricultural powers to the four 
countries of the UK after Brexit.  

● The CLA has published more details of its Land Management Contract system, where farmers are paid by 
the Government to deliver specified public goods.  

● New research found that the UK is 4.6 times more exposed to Brexit than the rest of the EU; Ireland is 3.8 
times more exposed than the EU; and N Ireland is 4.4 times more exposed than the rest of the EU.  

● Farmgate prices are at post- referendum highs, driven by higher livestock values.  
● Total UK exports were the highest monthly ever in March.  
● UK farm productivity was at a new high in 2017, but more gains will be needed after Brexit.  

 
 

 

BE FIRST WITH THE LATEST ESSENTIAL NEWS, VIEWS AND ANALYSIS ON HOW BREXIT IS AFFECTING THE FOOD & FARMING 
INDUSTRIES. 12 HIGH VALUE BREXIT FOOD & FARMING BRIEFINGS A YEAR. 

SPECIAL SUBSCRIPTION RATE FOR IAGRM MEMBERS OF JUST £100 A YEAR + VAT. SPECIAL COMPANY SUBSCRIPTION RATE 
OF £500 + VAT A YEAR. 

CONTACT BREXIT FOOD & FARMING NOW FOR A FREE FIRST ISSUE TRIAL. 
EMAIL cedric@supplyintelligence.co.uk 

SEE www.brexitfoodandfarming.com TO DOWNLOAD A PAST ISSUE 
OR CALL 01892 543444 

mailto:cedric@supplyintelligence.co.uk
http://www.brexitfoodandfarming.com/
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Days since referendum vote: 708. Days to Brexit Day: 332. 
Days to end of proposed transition: 944 (To & from 1 June 2018) 

 

EU/UK Brexit negotiations 
With less than 10 months to go when the UK waves goodbye to the EU (albeit in name only at first) the EU’s chief 
Brexit negotiator Michel Barnier has said there has been little concrete progress in talks since March. This is 
probably a little exaggerated, with officials from the EU and UK sides conducting talks in Brussels, although not in 
the same monthly spotlight as Mr Barnier and his British counterpart did in the first phase of talks. 
 
It is true that the ball is firmly in the UK’s court and the British Government is taking a long time to decide which 
shot it will take. Two key and related issues remain sticking points – the shape of a future trade arrangement with 
the EU and how that might impact on the UK’s 500-kilometre land border with the Irish Republic. The UK 
Government has promised to come up with plans before the 28 to 29 June EU Council meeting of heads of state. 
Two options for a new trade system are emerging, which could possibly result in a hybrid version of the pair: 
 

Customs Partnership 
This would not be full continuation and membership of the existing customs union, which sees goods from non-EU 
countries passing through customs in one of the 28-member states, with a pre-agreed EU tariff paid and then being 
allowed to be shipped freely within the EU. But what it would involve is the UK collecting tariffs for the EU when 
external goods destined for the EU enter the UK. Goods that are to stay in the UK will then be subject to a tariff set 
between the UK and its non-EU trading partners. Goods that enter the UK from EU and vice versa would be subject 
to the trade agreement negotiated between the UK and EU.  
 
There could be an issue with the option if cargoes of goods from outside the EU are destined for both UK and EU 
markets, while if there is a significant difference in the value of tariffs then it could encourage the smuggling of 
lower-tariffed goods between the EU and UK. The EU may also have to become a customs agent for the UK for non-
EU goods that come into the EU and are destined for the UK. Jon Thompson, chief civil servant at Her Majesty’s 
Revenue & Customs told a parliamentary committee that a customs partnership model would cost UK businesses 
£3.4 billion a year in administration a year and £700 million to set up, with calculations based on current trade 
flows, but it is likely that those annual costs could be claimed back by businesses. 
 

Maximum Facilitation (Max Fax) 
This option would see the UK leaving the customs union entirely and establishing its own system of customs 
controls, with the extensive use of the electronic tracking of goods and pre-registration of goods as they enter the 
UK. The system would apply to all EU and non-EU goods entering the UK. A trusted and regular trading system for 
those who ship similar amounts of a pre-defined goods into the UK on a regular basis could also be part of the Max 
Fax approach. This could include smaller operators and those who ship items many times a year – such as milk 
deliveries across the Irish border or fresh fruit and vegetables from southern Europe.  
 

The system would be independent of the EU but would require a significant amount of infrastructure and 
administration. It would be difficult to run such a system and meet the UK Government’s commitment to an invisible 
and frictionless Irish border without checks on it. Mr Thompson of the HMRC said that such a system is likely to cost 
UK businesses between £17 and £20 billion a year, based on a customs declaration of £32.50 a time. It is worth 
noting that the UK Government has said that costings of either model are largely speculation at the moment.  
 

Hybrid (Cus Fax?) 
The adoption of either system will upset one side or the other. Ministers who voted Remain favour the customs 
partnership, while those who voted out prefer Max Fax. Neither system solves the issue of the Irish border, although 
the customs partnership comes closest because it is nearest to the current system. What appears to be emerging 
is the UK seeking more time for a new electronic and frictionless trade system to emerge. It could involve the 
extension of the transitional Brexit period from the end of 2020 to the end of 2023. During that three years, customs 
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arrangements would be largely unchanged or evolve to a new system. That would give both sides the time to adapt, 
try new systems and develop an arrangement that allows the UK to trade on its own terms with non-EU as well as 
EU countries. However, it would anger many who voted to leave and Brexiteer MPs who would take a view that a 
Brexit that took nearly eight years between the referendum and the final cutting of ties as a failure.  

 
 

Brexit Food & Farming 
 

Brexit Food & Farming is compiled by Cedric Porter, managing director of Supply Intelligence Ltd. It provides food 
chain information and support for a range of clients. Cedric is also co-editor of World Potato Markets – 
www.worldpotatomarkets.com, a Trustee of Linking Environment And Farming (LEAF), a Governor at Hadlow 
College in Kent and a non-executive director of a Norfolk farming company. 
 

___________________________________________________________ 
 

ALL YOU NEED TO KNOW ABOUT HOW BREXIT IS IMPACTING 
ON THE FOOD & FARMING INDUSTRIES 

• Monthly political & market developments including unique Brexit Index 

• Brexit Barometer: An in-depth look at a hot Brexit topic 

• Brexit Watch: latest development in key Brexit areas 

• Brexit Policy: latest UK, Devolved countries, EU and world developments 

• Brexit Opinion: reactions from organisations, companies, institutes & individuals 

• Brexit Output: latest UK production of key food commodities 

• Brexit Price & Costs: prices and costs of major outputs and inputs 

• Brexit Trade: UK exports and imports of main food products 

• Brexit Economy: how Brexit is impacting on UK economic performance 
 

SECURE YOUR COPY OF BREXIT FOOD & FARMING TODAY 
Email cedric@supplyintelligence.co.uk, call 0044 1892 543444 or see 

www.brexitfoodandfarming.com 

Please send me more details  

Name:………………………………………………………………..............Company: .................................................................... 

Address: …………………………………………………………………………................................................................................ 

Country:……………………………………………………………………………Postcode/zipcode:…………………………………………........... 

Telephone:....................................................Email:............................................................................................. 
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